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Consolidated Balance Sheets
As of March 31, 2020 and 2021
Millions of yen
March 31,
2020 2021
ASSETS
Current Assets:
Cash in hand and in Banks .........c.cccceeviiniinieenieenienieniesee e ¥ 9425 ¥ 12,998
Notes and accounts receivable.........c.cccooeeviiiiiniienieniiennienneeienen. 14,753 18,975
SECUTTEIES ..ottt ettt ettt ettt et et e sae e et e sbesaeeneeneas 24 16
Real estate fOr SALe .........cccueevieiiieieeieecieeee ettt 3,260 3,242
Cost of CONStruCtion iN PrOGreESS .......c.covveerueeriernieeneeneeneeseesieennenns 1,029 1,307
Cost of uncompleted development Projects........coceevveevveesveeveennen. 67 78
INVENTOTIES. .. .eeieiiieeiieciee ettt et e e e e 59 53
Other CUITENE ASSEES.....eecieiieiieeieeieeiteecteeereesreeseesseereeseaeeneeneenneas 2,322 2,192
Less: allowance for doubtful accounts.............cceoeeeveveeieceenienennnnns (33) (29)
Total CUITENt ASSELS....uiiciieiieieeieeriereeeeecte e eteere e saeesae e 30,910 38,834
Non-current Assets:
Tangible Fixed Assets:
Buildings and StruCtUTesS.........ccceevvirvieeniieneenienienienieeveeeeeeeeen 12,491 16,196
Machinery and eqUIPIENt ...........cooeevveerienienienienienieeeeeeeae 2,721 2,649
Tools, furniture and fiXtures ...........ccoceeeeevierieeiesceeeieeieeeeeeee. 2,935 2,980
GOIE COUISE ....ovvenieiieiieieeeeeeeteste et e e saeeseesesseeneeneesenseeseensenaennees 770 770
71§ Vo USRS 10,032 10,073
COoNStIUCEION IN PrOZIESS ....ccvveeeeeeuiieieeiieieeiteerieesieesieeseesaeesaeeas 518 0
Other NON-CUITENTt ASSELS .......eeveevieireeieeieeireenieenreenieeseesseesseens 73 97
Less: accumulated depreciation ...........ccccceeeveeeeeeeceesveenennee. (11,501) (11,770)
Total tangible fixed asSSetS........cooveeveereinienienienienieniennne. 18,042 20,998
Intangible fixed aSSETS ....cc.cevvieriiriiniiriieiecieeieeeeeeece e 233 201
Investments:
Investment SECUTItIeS ........ccceeeiiieiiiieiiieee e 5,634 6,729
Long-term loans ...........cooeeeieriiniiniiiieeeeeeeece e 65 75
Net defined benefit aSSet .........cccoveeieriererieieiereeeeseeceeenee. 569 923
Deferred tax aSSEetS.......ceverireeriereeieierieseetete e eeeee e eeeeneenees 51 30
Other INVESTMENTS .......ccueeeiiiieeiie e e 1,588 1,888
Less: allowance for doubtful accounts..........ccccceeeevveerreenennen. (33) (33)
Total INVESTMENTS ......cooveriiriiiiiiieeieiieeeceeeese e 7,775 9,613
Total NON-CUITENT ASSELS .....ceeeveereereerieireeieeereenreeseeeeaeenes 26,051 30,814
TOLAL ASSEEUS .. eeveeeeeeeeeeeeeeeeteeeeeeeeeeeeeeareeeesesseeesessseeesessaneesens ¥ 56,961 ¥ 69,649
The accompanying notes are an integral part of these statements.
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Consolidated Balance Sheets

As of March 31, 2020 and 2021

LIABILITIES

Current Liabilities:

Notes and accounts payable ...........c.cccovieiieeiiiieiieceeeee e
Electronically recorded obligations - operating..............cccccecueneen.
Short-term DOITOWINGS .....ooveriirieeieiiiiiieerieerieeneeseesaeeseesaesaesanenns
Income taxes Payable .........ccccooeciieiiieeciieeeeeeee e
Advances received on construction in progress ...........ccoceeeeverueenns
Advances received on uncompleted development business ........
Accrued bonuses to empPlOYees........cc.coecvieeiiieeiieeeiiieeeieeecee e
Accrued bonuses to directors and statutory auditors...................
AcCrued WaITANEY ......oooouvieeiieeeiieeeie e eeeieeeeieeeeaeeeereeeeaseeeaeeeesaeeenns
Allowance for loss on reconstruction of company buildings.......
Other current Habilities..........cocceevieriieriiiiriieieeiieeeseeceesee e

Total current LHabilities.........cooeevverreirieriinienieriesieeieee e

Non-current Liabilities:

Net defined benefit liability.........ccccoveeeeiieeciieiiicieeeee e,
Membership dePOSit.........cceeeeiieeeiieeiieeie e
Deferred tax liabilities .........cccccceeeiiieeeiiecie e
Other non-current liabilities...........c.cccooiieiieeiiiieiii e,
Total non-current liabilities..........cccceevveeeciieiiiiiiieeeie e,
Total Habilities .......cooviiieieeiiieeeieeeie e

NET ASSETS

Shareholders’ Equity:

(070)/1011170) 1151 70 Y - SRS
Authorized — 20,000,000 shares
Issued — 6,836,853 shares as of March 31, 2020 and
6,836,853 shares as of March 31, 2021

(02 0) 1721 5101 4 01 10 1=

Retained €arnings...........cocceeveiriinienieniinieeieeteeeeie e

Treasury SNATES.........cccoveeeiieeie ettt e e e e e aae e aeeeaneas
Total shareholders’ €qUItY ..........ccoeerveieirierierieirierieeeeeiesieenes

Accumulated Other Comprehensive Income:

Unrealized gain (1oss) on other SeCUrities ..........cccceceeveereeneennenne.
Deferred gain (loss) on hedging derivatives........c.ccccceevueevueeuennnen.
Foreign currency translation adjustment.............ccccceceevverneenennen.
Remeasurements of defined benefit plans...............cccccccveeeeneennnen.

Total accumulated other comprehensive income....................

Non-controlling INTETESTS.........coeruieieriiriiierierieetete et

TOtAl NET ASSELS ....vvieeieireieeeeteee ettt e et e e eeetreeeeeeareeeeessnseeeeennes

Total liabilities and Nt ASSETS........cceveveeieiiiriieieiieeeeeeeeeeeeree e e e e

Millions of yen

March 31,

2020 2021

¥ 12979 ¥ 11,094
— 6,773
— 4,000
60 1,046
4,972 4,741
5 10
284 324
50 50
40 29
35 —
1,220 1,974
19,650 30,045
60 60
1,950 1,836
749 1,000
290 303
3,051 3,200
22,701 33,246
9,116 9,116
3,188 3,188
22,201 23,384

(1,918) (1,938)
32,588 33,751
1,132 1,985
(25) 16
166 26
1) 124
1,182 2,153
490 498
34,260 36,403
¥ 5691 ¥ 69,649

The accompanying notes are an integral part of these statements.
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Consolidated Statements of Income

For the years ended March 31, 2020 and 2021

Millions of yen

March 31,
2020 2021
Net Sales:
CoNnStruction CONETACES ......ccveeecuieeeiieeiie e e iee e e ¥ 57411 ¥ 72,661
Real estate development and other.................cccoooviiiiiiiiieeeiieenns 4,540 2,604
61,951 75,265
Cost of Sales:
CoNnStruction CONETACES ......cccveeecuieeeiieeiie e eiee e eee e e aee e 51,202 65,871
Real estate development and other.................cccoooiiieiiiiiiieeiieenns 3,079 2,131
54,281 68,002
GTOSS PLOFIL...eveiiieiieeiecie ettt ettt ete et e steestaeeeesaaeeseenseeseenseenseeseenns 7,669 7,262
Selling, General and Administrative EXpenses...........cccecceevveevieenueenuennne 4,625 4,492
OPErating INCOIMNE .......ccuevuiruiiiiitintieiietente ettt sbe et ete st sbeeneebenaeeae 3,043 2,770
Non-operating Income (Expenses):
Interest and dividend INCOME .........c.coceevierieniieniieniienieeieeieeieeane 163 159
Reversal of allowance for doubtful accounts..........c..cccceevueeeenee — 0
Surrender value of insurance poliCies .........cccccoveevveeeesiesveennennen. 40 49
INtEreSt EXPEINSES. ...c.vivvieeieniertieieiesteetietenteeeenee e sseeseesessesseeneenaennes (48) 52)
Foreign exchange 10SSES........coceeuieviiiniiinieenienienieeiesie e sieeieenee (70) (35)
Provision of allowance for doubtful accounts...............cccccueeuennns ) —
Commitment O ........c.eeiiriiriiieieiieieee e — (17
OtNET, TET....eieieiieciiece ettt e seeste e s e e s aeeraesaaesaaeenneenneenns 78 78
3,207 2,952
Special Items:
Gain on sales of non-current assets ...........ceceveveeeerienieneereeniennns 0 1
Gain on sales of investment SECUTities ...........cccocerveerierierieceeniennens 0 9
Loss on disposal of non-current assets............coecveevvereeriuensuennuennne @Y (©)]
Loss on valuation of investment SECUrities..........cccceeeveevveerueeueens 2 —
Income before iInCOMe taXES........coveveerierieriieeieiieeeeecieene 3,204 2,953
Income Taxes:
(07015 1<) 4L RO USRS 788 1,309
Deferred......cooueivviiiiiiiiie e 245 (171)
0 i L OSSPSR 2,170 1,815
Profit attributable to non-controlling interests..........ccccceeeevverveereennenne 17 11
Profit attributable to owners of parent..........cc..cceceeeeeeicnnnene ¥ 2152 ¥ 1,804

The accompanying notes are an integral part of these statements.
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Consolidated Statements of Comprehensive Income

For the years ended March 31, 2020 and 2021

Millions of yen

The accompanying notes are an integral part of these statements.

March 31,
2020 2021

PrOTit.. ettt ¥ 2170 ¥ 1815
Other Comprehensive Income:

Unrealized gain (loss) on other securities ...........ccccoceveeieiennne. (554) 852

Deferred gain (loss) on hedging derivatives..........cccccceceevevennenne. (25) 42

Foreign currency translation adjustment.............ccccoeceevvienienninnnns (42) (140)

Remeasurements of defined benefit plans...........ccccoeeveeviienieeninnns (123) 215

Total other comprehensive income ............coccoeeeeieenenieccnennenene. (746) 970
Comprehensive INCOME ..........cccueiviiieiieeiecieiieee et eee e eveesaeeae s 1,424 2,786
Comprehensive income attributable to:

OWNEYS Of PATENL ......ccueiiiiiiieiiieiee et e aee e 1,406 2,775

Non-controlling iNterestsS..........ccoueveriieiienerenieieneeeeeseeeeeeee e 17 10

KITANO CONSTRUCTION CORP.




Consolidated Statements of Changes in Equity
For the years ended March 31, 2020 and 2021

Millions of yen
Shareholders’ equity Accumulated other comprehensive income
Number of Unrealized Deferred  Foreign
shares of gain (loss) gain (loss) currency  Remeasuements

common Common Capital Retained Treasury onother onhedging translation ofdefed  Nonconroling Total net
stock  stock surplus earnings shares securities derivatives adjustment berefisplns  inerests  assets

(thousands)

Balance at March 31, 2019...... 6,83 9116 3188 20,677 (1,725) 1,687 — 208 31 475 33,660
Dividends of surplus....... — — —  (629) — — — — — —  (629)
Profit attributable to
owners of parent.......... — — — 2152 — — — — — — 2152
Purchase of treasury
ShAres......ooovvvvvvvvvrrrrrvennens — — — — (193 — — — — — (193
Net changes of
items other than
shareholders’ equity...... — — — — —  (55%4) (25 (42) (123) 4 (73D
Total changes of items
during period............... — — — 1523 (193) (5%4)  (2b)  (42) (123) 14 599

Balance at March 31, 2020..... 6836 9116 3188 22201 (1,918) 1132 (25) 166 (1) 490 34260

Balance at March 31, 2020..... 6836 9116 3188 22201 (1,918) 1,132 (25) 166 O 490 34260

Dividends of surplus....... — — —  (62]) — — — — — —  (62])
Profit attributable to

owners of parent.......... — — — 1804 — — — — — — 1804
Purchase of treasury

] 1F:) o — — — — (20) — — — — — (20)
Net changes of

items other than

shareholders’ equity...... — — — — — 852 42 (139 215 8 979
Total changes of items

during period.................. — — — 1183 (20) 852 2 (139 215 8 2142

Balance at March 31, 2021 ..... 6836 9116 3188 23384 (1,938) 1985 16 26 124 498 36,403

The accompanying notes are an integral part of these statements.

KITANO CONSTRUCTION CORP.
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Consolidated Statements of Cash Flows

For the years ended March 31, 2020 and 2021

Cash flows from operating activities:
Income before INCOME tAXES ......ccvoveuieieieieirieeeeeeeeeeeee e
Adjustments for:
IS 0) (=T F: 11 (o) OSSR SRRt
Interest and dividend income...
TNEETESE EXPEIISES ...uvivviiieiieieeieeeteete ettt et e et esteetestsesteesesasesseenseessenseesseesaansaans
Foreign exchange (ains) LOSSES........ccceouruiririiriiriinienienieriesieeeeeeeeee e
(Gain) loss on sales of investment SECUIIties.........coevverierierieieiieiinieeneneine.
(Gain) loss on sales of NON-CUITENt ASSELS.......coeuerirviiruiinriinieiiieieieeeeeenne
Loss on disposal of non-current assets............cccceceeuenneee.
Increase (decrease) in net defined benefit asset and liability .
Increase (decrease) in accrued warranty .............ccceceeceevenenne. .
Increase (decrease) in accrued bonuses to emMpPloOyees..........cceeveveeeeeeeeeenrennns
Increase (decrease) in accrued bonuses to directors and statutory auditors .....
Increase (decrease) in allowance for doubtful accounts............cccoccceveerieininenene
Increase (decrease) in allowance for loss on reconstruction of
COMPANY DUILAINGS ....c.eveieiiieieieieee et
(Increase) decrease in notes and accounts receivable..........c.ccoceoeveririnincncnenns
(Increase) decrease in cost of construction in progress and cost of
uncompleted development PrOJECES ........coccverererierierierierieieieeeeeeeeeeesiesienaens
(Increase) decrease in real estate for sale and inventories...

Sub-total
Interest and dividend income received.............coceereririeniiiiieiiniiieeeeeeeeseeeene
Interest eXPenSESs PALA ......ccveeeerieeiieeiertieie e seete et ee e e steeae e e sseeseeseesseenaeesaennen
Income taxes PaAiId........cccevueevieeieniieiieeieciese e

Net cash provided by (used in) operating activities

Cash flows from investing activities:
Payment into time deposit.........cccocoiriiiriiiiiiiiiniiinieiecceee e
Proceeds from withdrawal of time deposit........
Payments for purchase of tangible fixed assets ...
Proceeds from sale of tangible fixed assets..........
Payments for purchase of intangible fixed assets..........cccccecevieivininincncnenennne
Payments for purchase of investment securities...........ccccooceevverieineeieeneeneesieneenne.
Proceeds from sales of investment securities.......
Proceeds from redemption of investment securities..

Cash flows from financing activities:
Increase (decrease) in short-term 10ans, NEt ...........coceeeeverirerininenenererereeeeene
Purchase of treasury Shares ...........cooooviiiiieiiiiniineceseeee st
Cash dividends paid..........cccooereerierieviereeieeeeeenenne.
Cash dividends paid to non-controlling interests..

Effect of exchange rate changes on cash and cash equivalents.............ccccececerencnen.
Net increase (decrease) in cash and cash equivalents ...
Cash and cash equivalents of beginning of year...........
Cash and cash equivalents of end Of Year............ccccceeveriiiiieiinierieeceeee e

Millions of yen

2020 2021
¥ 3204 ¥ 2,953
698 702
(163) (159)
48 52
23 107
() )
() €Y)
1 9
(135) (79)
47 (@8]
(43) 39
0 -
2 )
(193) (35)
4,050 (4,223)
(485) (289)
237 23
(179) 72
(735) 4,892
72 (231)
(456) 701
(55) (284)
5,843 4,225
163 183
(49) (53)
(1,466) (350)
4,491 4,003
(791) (1,011)
841 1,041
(4,594) (3,714)
0 2
) (15)
) ()
0 14
50 24
(1) (20)
5 10
(32) 52
(4,579) (3,617)
— 4,000
(193) (20)
(629) (620)
2) (@)
® (©6)
(833) 3,350
(36) (133)
(958) 3,602
9,792 8,834
¥ 8834 ¥ 12436

The accompanying notes are an integral part of these statements.
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Notes to Consolidated

Financial Statements

1. Basis of Presenting Consolidated Financial Statements
(a) Accounting principles

The accompanying consolidated financial statements have been prepared based on the accounts maintained
by Kitano Construction Corp. (the “Company”) and its subsidiaries prepared in accordance with accounting
principles generally accepted in Japan, which are different in certain respects as to the application and disclosure
requirements of International Financial Reporting Standards, and are compiled from the consolidated financial
statements prepared by the Company as required by the Financial Instruments and Exchange Act of Japan.
(b) Scope of consolidation

The Company had 4 subsidiaries (majority-owned companies) as at March 31, 2021 (4 for 2020). The
consolidated financial statements in the fiscal year ended March 31, 2021 include the accounts of the Company
and 4 (4 for 2020) of its subsidiaries (the “Companies”), which are listed below:

eKawanakajima Tochi Kaihatsu Co., Ltd. ........ccccooveiiinienineniens 91.7% owned

eSolomon Kitano Mendana Hotel Limited...... 100.0% owned

eSakura Hanoi Plaza Investment Co., Ltd. ..... 99.5% owned

0 ASahi AGENCY INC. ..cevoiiiiiieiiiicieceeece e 59.5% owned

The above consolidated subsidiaries, except for Solomon Kitano Mendana Hotel Limited and Sakura Hanoi
Plaza Investment Co., Ltd., which have a fiscal year ending at December 31 of each year, have a fiscal year ending
at March 31 of each year, which is the same as the fiscal year of the Company.

2. Summary of Significant Accounting Policies
(a) Principles of consolidation

All significant intercompany balances, intercompany transactions and unrealized profits among the
Companies have been eliminated in consolidation and the portion thereof attributable to non-controlling interests
is charged to non-controlling interests.
(b) Recognizing revenues and costs of construction contracts

Revenues and costs of construction contracts that commenced on or after April 1, 2009, of which the
percentage of completion can be reliably estimated, are recognized by the percentage-of-completion method. The
percentage of completion is calculated based on the cost incurred to date as a percentage of the estimated total
cost. The completed-contract method is applied to all other construction contracts.
(c) Inventory valuation

The cost of construction in progress, real estate for sale and the cost of uncompleted development projects
are stated at cost, as determined on a specific project basis.

Materials and supplies are stated at cost, as determined based on an average method.

The net book value of inventories in the balance sheet is written down if the net realizable value declines.
(d) Depreciation

Depreciation is computed by the declining-balance method; provided however, buildings (excluding
leasehold improvements and auxiliary facilities attached to buildings), facilities attached to buildings and
structures acquired on or after April 1, 2016 and real estate for leasing are depreciated by the straight-line method
at rates based on the estimated useful lives of the assets, as prescribed by Japanese income tax laws. The range of
useful lives is principally from 2 to 50 years for buildings and structures and from 2 to 17 years for machinery and
equipment.
(e) Allowance for doubtful accounts

The balance of allowance for doubtful accounts represents the amount deemed necessary to cover possible
losses estimated on an individual doubtful account basis. The amount is calculated using a certain percentage
based on past experience for other accounts.
(f) Accrued warranty

Accrued warranty is provided for against the future costs of warranty from completed construction.
(8) Accrued bonuses to employees

Accrued bonuses are computed by estimating the payment required in order to provide for the payment of
bonuses to employees.
(h) Accrued bonuses to directors and statutory auditors

Accrued bonuses are computed by estimating the payment required in order to provide for the payment of
bonuses to directors and statutory auditors.
(i) Reserve for retirement benefits to employees

The Company recognizes accrued pension and severance costs to employees based on the actual valuation
of projected benefit obligation and plan assets at fair value.

Actuarial gains and losses were recognized using mainly the straight-line method over a period of 10 years.

Prior service costs were amortized using mainly the straight-line method over a period of 10 years, the period
within the estimated average remaining service life of the employees.

KITANO CONSTRUCTION CORP.
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(j) Allowance for losses on construction contracts

The Company prepares reasonable estimated amount for future losses from construction works outstanding
at fiscal year-end.

(k) Allowance for loss on reconstruction of company buildings

A reasonably estimated allowance is provided for future loss on reconstruction of the Company’s head
office.

() Cash and cash equivalents

Cash and cash equivalents in the consolidated statements of cash flows are composed of cash in hand, bank
deposits able to be withdrawn on demand and short-term investments with an original maturity of three months
or less and which represent a minor risk of fluctuations in value.

(m) Income taxes

The income taxes of the Company and its domestic subsidiaries consist of corporate income taxes, local
inhabitants’ taxes and enterprise taxes.

The Company and its subsidiaries account for deferred taxes in accordance with the regulations for
preparation of consolidated financial statements in Japan. Deferred income taxes are determined using the asset
and liability approach, whereby deferred tax assets and liabilities are recognized in respect of temporary
differences between the tax basis of assets and liabilities and those as reported in the financial statements.

(n) Securities valuation

Held-to-maturity debt securities are carried at amortized cost.

Available-for-sale securities are classified into two categories where: (1) the fair value is available and (2) the
fair value is not available.

(1) Securities whose fair value is available are valued at the quoted market price prevailing at the fiscal year-
end. Net unrealized gains or losses on these securities are reported as a separate component of net
assets at a net-of-tax amount. Cost of sales is determined by the moving-average method.

(2) Securities whose fair value is not available are valued at cost, determined by the moving-average method.

(o) Hedge accounting

Gains or losses arising from changes in the fair value of the derivatives designated as “hedging instruments”
are deferred as an asset or liability and included in net profit or loss in the same period during which the gains
and losses on the hedged items or transactions are recognized.

The derivatives designated as hedging instruments by the Company are principally forward exchange
contracts. The related hedged items are finance for the overseas construction business. The Company is able to
fix future cash flows and mitigate the deterioration of income from the construction business due to yen
depreciation. The Company obtains management approval before making forward exchange contracts, and
subsequently the accounting department executes and controls the contract. Evaluation of effectiveness has been
omitted for forward exchange contracts because these are expected to completely offset cash-flow fluctuations
resulting from exchange rate fluctuations as the hedging instrument and the hedged item are in the same
currency.

(p) Reclassification of accounts
Certain prior year amounts have been reclassified to conform with the current year’s presentation.

Significant accounting estimates

eEstimate of percentage of completion
a. Amount recorded in the consolidated financial statements for the fiscal year ended March 31, 2021

Construction contracts...........cccecueeueene.. ¥71,257 million
b. Information on details of significant accounting estimates for identified items

The Company applies the percentage-of-completion method for construction contracts for which the
percentage of completion by the end of the fiscal year can be reliably estimated, and adopts the cost-to-cost
method to estimate the percentage of completion.

The percentage of completion is calculated based on what percentage of total construction work costs have
been expended in the work performed up to the fiscal year closing date. The total construction work costs is the
estimated amount based on the information available as of the fiscal year closing date. However, given the
variability arising from the various factors of uncertainty, such as future additions or alterations to contracts,
changes in prices of materials, wages, etc., and weather, the actual final total cost of construction work may be
different from the estimate.

Changes in accounting policies
(New Accounting Standards Not Yet Applied)
e“Accounting Standard for Revenue Recognition” (ASBJ Statement No. 29, March 31, 2020, Accounting
Standards Board of Japan)
e“Implementation Guidance on Accounting Standard for Revenue Recognition” (ASBJ Guidance No. 30,
March 26, 2021, Accounting Standards Board of Japan)
e“Implementation Guidance on Disclosures about Fair Value of Financial Instruments” (ASBJ Guidance No.
19, March 31, 2020, Accounting Standards Board of Japan)

KITANO CONSTRUCTION CORP.




a. Overview

The International Accounting Standards Board (IASB) and the US Financial Accounting Standards Board
(FASB) jointly developed comprehensive accounting standards for revenue recognition and issued “Revenue from
Contracts with Customers” in May 2014 (IASB’s IFRS 15 and FASB’s Topic 606). Considering that IFRS 15 shall
apply to fiscal years beginning on or after January 1, 2018, and Topic 606 shall apply to fiscal years beginning after
December 15, 2017, the ASBJ developed a comprehensive accounting standard for revenue recognition and thus
issued the accounting standard together with the implementation guidance.

The ASBJ established the accounting standard for revenue recognition by determining the basic policies for
developing it based on the following. Firstly, ASBJ incorporated the basic principle of IFRS 15 as the starting
point from the perspective to ensure consistency with IFRS 15 and thereby facilitate comparability among
financial statements as one of benefits. Secondly, to an extent that it does not impair comparability, ASBJ shall
add alternative treatments for items warranting consideration of conventional practice in Japan.

b. Scheduled date of application
ASBJ statements and accompanying guidances will be applied at the start of the fiscal year beginning on
April 1, 2021.

c. Effects of application of the accounting standards
The impact of the application of the Accounting Standard for Revenue Recognition and the other above on

the consolidated financial statements is currently under evaluation.

e“Accounting Standard for Fair Value Measurement” (ASBJ Statement No. 30, July 4, 2019, Accounting

Standards Board of Japan)

e“Accounting Standard for Measurement of Inventories” (ASBJ Statement No. 9, July 4, 2019, Accounting
Standards Board of Japan)

e“Accounting Standard for Financial Instruments” (ASBJ Statement No. 10, July 4, 2019, Accounting
Standards Board of Japan)

e“Guidance on Accounting Standard for Fair Value Measurement” (ASBJ Guidance No. 31, July 4, 2019,
Accounting Standards Board of Japan)
e“Implementation Guidance on Disclosures about Fair Value of Financial Instruments” (ASBJ Guidance No.
19, March 31, 2020, Accounting Standards Board of Japan)
a. Overview
In light of the situation in which the International Accounting Standards Board (IASB) and the US Financial
Accounting Standards Board (FASB) have established detailed guidance on fair value measurement with almost
the same content (IFRS 13 “Fair Value Measurement” in International Financial Reporting Standards (IFRS), and
Accounting Standards Codification Topic 820 “Fair Value Measurement” in the US GAAP), the Accounting
Standards Board of Japan (ASBJ) worked to ensure consistency of the Japanese GAAP with international
accounting standards mainly for guidance and disclosures on fair value of financial instruments and published
“Accounting Standard for Fair Value Measurement” and others.

The ASBJ’s basic policy for the development of the accounting standard for fair value measurement is to
incorporate basically all the provisions of IFRS 13 from the perspective of increasing comparability of financial
statements among companies in Japan and overseas by using the unified measurement method, and to establish
other treatments of individual items to the extent that consideration is given to practices, etc. that have been
conducted to date in Japan and comparability among financial statements is not undermined largely.

b. Scheduled date of application
ASBJ statements and accompanying guidances will be applied at the start of the fiscal year beginning on
April 1, 2021.

c. Effects of application of the accounting standards
The effects of the application of the Accounting Standard for Fair Value Measurement, etc. on the
consolidated financial statements are yet to be determined at this time.

Changes in presentation

e Application of “Accounting Standard for Disclosure of Accounting Estimates”

The Company applies “Accounting Standard for Disclosure of Accounting Estimates” (ASBJ Statement No.
31, March 31, 2020) from the consolidated financial statements for the fiscal year ended March 31, 2021, and
presents notes to significant accounting estimates in the consolidated financial statements.

Such notes are not presented in content for the previous fiscal year in accordance with the transitional
treatment set forth in the proviso of paragraph 11 of the aforementioned accounting standard.

KITANO CONSTRUCTION CORP.
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3. Notes to Consolidated Balance Sheets
Millions of yen

March 31,

2020 2021

(1) Items relating to non-consolidated subsidiaries and associates
Investment SECUTILIES .........cccovueriririiiiiieee e ¥ 23 ¥ 23
(2) Inventories

Materials and supplies 54 48
Merchandise 5 4
(3) The guarantee of housing construction flaw security
SECUTTEIES. ..ttt ettt sttt ettt e tesaesnesaeenean 24 16
INVeStMent SECUTIEIES .......c.cvveiruirieiirieieieeteeetet e 84 68
(4) Assets pledged as collateral and secured liabilities
Assets pledged as collateral
7 1 1 PSR ST — 1,160
Buildings — 394
Secured liabilities
Short-term borroOWINgS .........cccoeoeiiiierinininieceeee e — 2,000

4. Notes to Consolidated Statements of Income
Millions of yen

for the year ended March 31,

2020 2021

(1) Write-down of inventories included in cost of

sales on real estate development and other ..............ccccceeveeuenne.. ¥ 6 ¥ 15
(2) The major components of “Selling, general and

administrative expenses”

PAYTOIL .....ooivieiiete ettt e e eaeeaeeaeenaeetneeraeereeeraeneenns 1,521 1,384
Retirement benefit eXPenSes.......cccocveeiereerieerieeniieiieiieeiieseeseeseesaeenne 47 61
Allowance for accrued bonuses............c.ccceeverereencee 135 145
Provision of allowance for doubtful accounts 2 D
DEPTECIALION ....eoveeviereeiicie ettt eeereeereeseeseesesrneessessseseenns 366 372

5. Notes to Consolidated Statements of Comprehensive Income
Reclassification adjustments and tax effects related to other comprehensive income were as follows:

Millions of yen

for the year ended March 31,

Net unrealized gain (loss) on other securities, net of taxes 2020 2021
Gains (losses) arising during the year ...........c.cccecveeeencencneene. ¥ (788) ¥ 1,205
Reclassification adjustments ...........c.ceceevueevierienieneecenneeiesieneene 2 9

Total before tax effect (786) 1,215
TaX EFFECE c..eeveeeieiieiieteeeeeece ettt eae e 231 (362)
Net unrealized gain (loss) on other securities, net of taxes.. (554) 852

Deferred gain (loss) on hedging derivatives, net of taxes

Gains (losses) arising during the year ..........c.ccoccovveeeeeneecieneeenenens ¥ (36) ¥ 61
TaxX €ffeCt ..cc.eouviiiiiiiiicicccce e 11 (18)
Deferred gain (loss) on hedging derivatives, net of taxes ..... (25) 42

Foreign currency translation adjustment
Gains (losses) arising during the year .............ccccccevevenencniencencnns ¥ 42) ¥ (140)

Remeasurements of defined benefit plans, net of tax
Gains (losses) arising during the year .............ccccocevevenincnicnencans ¥ (168) ¥ 280
Reclassification adjustments ...........c.ccceevueeieniieriienieneenieeieeieeeenns ®) 29

Amount before income tax effect .........ccccccevvveevieniieniieneeniennen. (176) 309
Income tax effect ........oocovieeevieiieiiecienereeeeeeeeeeeene 53 %94)
Remeasurements of defined benefit plans, net of tax.... (123) 215
Total other comprehensive income.............ccccceeevereeeeeenne. ¥ (746) ¥ 970
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Notes to Consolidated Statements of Changes in Equity
(a) Type and number of outstanding shares

March 31, 2020

Number of shares

Type of shares Balance at Increase in shares  Decrease in shares Balance at
beginning of year during the year during the year end of year
Issued stock
Common stock 6,836,853 — — 6,836,853
Total 6,836,853 — — 6,836,853
Treasury shares
Common stock 544,279 80,150 — 624,429
Total 544 279 80,150 — 624,429
The summary of the main change reason
Increase by the acquisition of treasury shares
by a resolution of the Board of Dir€Ctors.........ccceveeeiiniieiiniienienienieseerieeie e 79,400 shares
Increase by the repurchase of shares less than one Unit...........ccceceevverienvieneenecnieeieennen. 750 shares
March 31, 2021
Number of shares
Type of shares Balance at Increase in shares  Decrease in shares Balance at
beginning of year during the year during the year end of year
Issued stock
Common stock 6,836,853 — — 6,836,853
Total 6,836,853 — — 6,836,853
Treasury shares
Common stock 624,429 7,619 — 632,048
Total 624,429 7,619 — 632,048
The summary of the main change reason
Increase by the repurchase of shares less than one unit ............ccceecveveerieecenniencenieenieenns 7,619 shares

KITANO CONSTRUCTION CORP.

2]



(b) Dividends
(1) Dividends paid to shareholders

Resolution Amount Amount
Date of approved Type of  (Thousands per share Shareholders’ Effective
approval by shares of yen) Paid from (Yen) cut-off date date
June 26, Annual Common 621,242 Retained 100.0 March 31, June 29,
2020 general stock earnings 2020 2020
meeting of
shareholders

(2) Dividends with a shareholders’ cut-off date during the current fiscal year but an effective date

subsequent to the current fiscal year

Resolution Amount Amount
Date of approved Type of  (Thousands per share Shareholders’ Effective
approval by shares of yen) Paid from (Yen) cut-off date date
June 24, Annual Common 682,528 Retained 110.0 March 31, June 25,
2021 general stock earnings 2021 2021
meeting of
shareholders
7. Notes to Consolidated Statements of Cash Flows
Millions of yen
March 31,
2020 2021
Cash in hand and in DanKS ...........cccceevevievienieniinieeeiceeeeeeeesee e ¥ 9,425 ¥ 12,998
Time deposits with a deposit term of over 3 months........................ (591) (561)
Cash and cash eqUIVALIENES ..........cccccueieierierieniiniieeeeceeeee e ¥ 8,834 ¥ 12,436

®
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Fair Value of Financial Instruments
The fair values and book values of financial instruments as of March 31, 2020 and March 31, 2021, other than
items of which fair value are not practically available, are as follows:

Millions of yen

March 31, 2020

Book value Fair value Difference
¥ 9,425 ¥ 9,425 ¥ —
14,753 14,753 —
4,005 4,005 —
Total ..o ¥ 28,185 ¥ 28,185 ¥ —
Notes and accounts payable...........c..cceeuvenneen. ¥ 12,979 ¥ 12,979 ¥ —
¥ 12,979 ¥ 12,979 ¥ —
¥ (25) ¥ (25) ¥ —

Millions of yen
March 31, 2021

Book value Fair value Difference

Cash in hand and in banks...........c.cccccceevenenns ¥ 12,998 ¥ 12,998 ¥ —

Notes and accounts receivable 18,975 18,975 —

Securities and investment securities 5,190 5,190 —

Total ..ocoveeeeieieieeceeeeeeeeeeee e ¥ 37,164 ¥ 37,164 ¥ —

Notes and accounts payable.........c..cccceeuennee. ¥ 11,094 ¥ 11,094 ¥ —
Electronically recorded obligations

6,773 6,773 —

4,000 4,000 —

¥ 21,868 ¥ 21,868 ¥ —

¥ 24 ¥ 24 ¥ —

(a) Financial instruments for which it is extremely difficult to determine the fair value

Millions of yen
March 31, 2020 March 31, 2021

Book value Book value
Non-listed SRATES *......ccveeiieiiiiiiierieeeeee ettt e sbeeaeeene ¥ 1,552 ¥ 1,554
Membership dePOSIt ¥ .......cccveeiieiiiiecieeee ettt e eene 1,950 1,836

*1t is extremely difficult to determine the fair values thereof because neither market quoted prices are
available nor future cash flows can be estimated.
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(b) Redemption schedule for money claims and securities with maturities
Millions of yen

March 31, 2020
Due in 1 year or Due after 1 year Due after 5 years Due after 10
less through 5 years through 10 years years

Cash in hand and in banks ¥ 9,425 ¥ — ¥ — ¥ —
Notes and accounts

receivable...........ccoeveeneennen. 14,753 — — —
Securities and investment

securities

Government bonds....... 24 50 34 —
Corporate bonds........... — — 50 —
Millions of yen
March 31, 2021
Due in 1 year or Due after 1 year Due after 5 years Due after 10
less through 5 years through 10 years years
Cash in hand and in banks ¥ 12,998 ¥ — ¥ — ¥ —
Notes and accounts
receivable........ccocvevvenneennen. 18,975 — — —
Securities and investment
securities
16 57 11
50

Government bonds.......
Corporate bonds........... —
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Investment Securities

The following tables summarize the acquisition cost and book value of available-for-sale securities with

market value as of March 31, 2020 and 2021:
Millions of yen

March 31, 2020

Book value Acquisition cost Difference
Securities with book value exceeding
acquisition cost:
Equity SECUTItIeS ..c.covevveeireeieiirieieiieieceieeiceiee ¥ 2,835 ¥ 1,194 ¥ 1,640
Government bonds..........ccccecueveneneneneneeiinieene 108 106 2
Corporate bonds..........ceceeveevierienieneninieieeeeene — — —
SUD-TOtAL....c.eoveieieieieienieerc e ¥ 2,943 ¥ 1,301 ¥ 1,642
Securities with book value not exceeding
acquisition cost:
Equity securities .........cocooveeeeieieievieieieieienenns ¥ 1,011 ¥ 1,087 ¥ (76)
Government bonds..........cccccoevereeeniennieiienienennne — — —
Corporate bonds...........cceveeeievieerieeiieeieseeseeeneens 49 51 @Y)
SUD-EOtAL ..o 1,061 1,139 )
TOLAL ..ottt 3 4,005 ¥ 2,440 ¥ 1,565
Millions of yen
March 31, 2021
Book value Acquisition cost Difference
Securities with book value exceeding
acquisition cost:
Equity SECUTItIeS ..c.coveveeireeieiirieieiceieceeieieeiee ¥ 5,039 ¥ 2,254 ¥ 2,784
Government bonds..........ccceoevererenenenieiieieens 84 82 1
Corporate bonds..........ccoceeveeierieniinenenieieieieens — — —
SUD-TOtAL......coveieieieieienicese e ¥ 5,123 ¥ 2,337 ¥ 2,786
Securities with book value not exceeding
acquisition cost:
Equity SECUTities .......ccccevviervieneeniinieiieienieeieaenn ¥ 16 ¥ 23 ¥ )
Government bonds..........cccceeverereninniinieiienennns — — —
Corporate bonds..........ccceeeeeievieecieeieeieeeeseeeneens 50 51 @Y)
SUD-TOtAL....c.coviieieeriieieieecec e 66 75 ®)
4] 7 1 TSRS 3 5,190 ¥ 2,412 ¥ 2,778
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10. Reserve for Retirement Benefits to Employees
Employees of the Company are covered by a defined-benefit corporate pension plan and defined-
contribution allowance plan. Employees of its subsidiaries are covered by termination allowance plan or

defined-contribution pension plan.

Defined benefit plans
(a) Movements in retirement benefit obligations (except (c) below)

Millions of yen

Balance at APTil 1, 2020........cccuiiiiiieiieiieieiieeiecteeee st eseeeteesteesteeaesseesseessaesseesseesassaeanes ¥ 2,326
SEIVICE COSEu.uvintititiiiieiietet ettt ettt ettt ettt e b s et eseese et et et et e sbesaeeseebeeaeentententensenaens 159
Interest COSt......cevevernenene. 11
Actuarial loss (gain) (96)
Benefits paid..........ccccoceeenene (291)

Balance at March 31, 2021 .......c.coooiiiiiiiieeese ettt sttt ¥ 2,109

(b) Movements in plan assets (except (c) below)

Millions of yen

Balance at APTil 1, 2020........ccuoouiriiieieeeeeeeetee ettt ettt ettt et naenaeae ¥ 2,895
Expected return on plan aSSEtS.........ccciiecvieecieiiieiiiieeciieeeceeeeaeeeaeesaeesseessseeenseeesaaesnes 57
ActuArial IOSS (SAIN) ..veevveruierrieriieieeiteeiteeieste et e st esteesteesteeteeaeessesseesssesseesseesessesssesnsennes 183
Contributions paid by the emMPlOYET..........cccoevuieiiiiiieiieierieee et eaeens 186
Benefits paid.......cccooceviiniiniiniiiieeee (291)

Balance at March 31, 2021 ¥ 3,033

(c) Movements in net defined benefit liability based on the simplified method

Millions of yen

Balance at APl 1, 2020........cc.cceriiriiieieieieieierte sttt ettt et esaesaessesseereeseessensensessensenns ¥ 60
Retirement benefit costs... 3
Benefits paid.......c..ccccceeeennnne 4)

Balance at March 31, 2021 ........cc.ooieiiiiieeieeirieieceeeeecreeeteeereesseeeseessessesssesssessseseeseesseanes ¥ 60

(d) Reconciliation between net defined benefit obligations and plan assets, and net defined benefit liability

and net defined benefit asset

Millions of yen

Funded retirement benefit ObLigations .............coceviiiririiiiiiiieeeeeeeeeceeee ¥ 2,118
PLAN GSSEES ..nvieviiiieieeiice ettt ettt e et et e et e s te e st e e te et e ebeeteenaeenaeeseensaeseeaeensaenaeanes (3,033)
(914)

Unfunded retirement benefit Obligations ...........cccoevieriiiriiniiiniiiniiecieeeeeeeeeeiene 51
Total net defined benefit liability (asset) at March 31, 2021 .........ccccoevvevieveeniieciennuennns (863)

Net defined benefit liability 60
Net defined benefit asset (923)
Total net defined benefit liability (asset) at March 31, 2021 ¥ (863)

@
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(e) Retirement benefit costs
Millions of yen

SEIVICE COSE..vriuvieriiiieteiiieiesttestteeteeteesseeteesesssesssesssenseasseesseassesssanssesssesaessesnsenssesnsenssessen ¥ 159
INEETESE COST...eenviiniiiiiiiieieeeet ettt ettt et ettt sate st esbe e st e b e enseenbesnnesnee 11
Expected return on Plan @SSELS........ccceviecierriierieriienieneenieesteesteesieeaessesseessaesseessesssessaesnes (B7)

Net actuarial 10SS AMOITIZATIONS .......c..eeevviiiiiiiieii ettt e e eereeeeareeeaeeeseean 29
Past service coSt amMOItiZatioN ..........oooiiiuiiiiieiiiie e e ee —

Retirement benefit costs calculated by simplified method...........c..ccccveevveeeiieecinenenn. 3
Total retirement benefit costs for the year ended March 31, 2021...........cccccoveeeveeuens ¥ 146

(f) Remeasurements of defined benefit plans, before tax
Millions of yen

PaSt SETVICE COST ..ttt ¥ —
Actuarial SAINS / LOSSES ... .coueeuiruieiieiieieiee ettt ettt ettt 309
TTOTAL ...ttt ettt et b et et eh et ea e et es et et na et b s st n et ehenenes ¥ 309

(g) Breakdown of items recognized in accumulated other comprehensive income
Millions of yen

Unrealized PASE SEIVICE COSL....ccuiiiiuiiiciiieeieeciieeciee et eeteeeteeeereeeeteeeeaeesseesseeessaeessneennnes ¥ —
Unrecognized actuarial diffEerenCes...........cooievieriiriinieniiiieiecieceeeece e (178)
TTOTAL....c ettt ettt e e bt h e ea e ae bt et et nnenae e ¥ (178)

BONAS....coeeiieeeeeeee ettt e e e et e e ae e e aae e aaeeaaaeeeateebaeeraeeerreeereeeaeenn 23%
SECUTILIES ...veeiveieetiieetie ettt et ete e et e eeaeeeeaeeeseeeeseeeeseeeesseeesseeenseeensseeesseeesseeenseeenseeenseeenns 16%
GENETAL ACCOUNLES ....veeuveieiieiieitieeteeeteeteeeteesteeseestessseeseesseesseeseassesssaessesssensseseensesssesnsesssessen 44%

OBNT ...ttt et ettt e et e eteeeteeeaeeebeeseetseeaseesseesseassessenseenseenseesseessenssessenseenseenseanes 17%
TOTAL ... ettt e et e e eae e e teeeesaeeeaseeesaeeesseeesseeenseeanseeenseeesseensseeannen 100%

(i) Long-term expected rate of return
Current and target asset allocations as well as historical and expected returns on various categories of
plan assets have been considered in determining the long-term expected rate of return.

(j) Actuarial assumptions

DIASCOUNT TALE ..ottt ettt e et e st e ste e aeeteeaeesseesaesssesseenssenseenseansasnnaanes 0.5%
Rate of expected return on plan assets.........coceveerieriiriiiiiiieieeee et 2.0%

(k) Defined contribution plans
Amount of contributions to defined contribution plans by the Company and its subsidiaries was ¥50
million.
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11. Income Taxes

(a) The tax effects of temporary differences that give rise to significant portions of the deferred tax assets

and deferred tax liabilities are presented below:

Millions of yen

March 31,
2020 2021
Deferred tax assets:
Write-down of fixed aSSetS........ccevevieerieienrinieinierieeniee e ¥ 738 ¥ 728
Allowance for doubtful aCCOUNtS ........cc.coeeeeiiiiiieiiiiiincnceece 26 24
Write-down of marketable securities..........cc.cccceceereneienenencnenen. 159 158
Intercompany Profits ........c.cceceveeriienieniiieiieeiee e 189 176
Loss on valuation of real estate for sale.........c..cccoccvevererrinccnnene. 318 307
Deferred gains (loss) on hedging derivatives 11 —
Operating tax loss carry forwards (Note) ........... 62 155
Net defined benefit liability.........cc.ccocevvienennennen. 11 11
OBNET ..ttt ettt ettt sb et b e st be s eaeseen 522 709
Total gross deferred tax aSSEtS.......cccevvveriereerieiieenieesierienienns 2,039 D202
Valuation allowance related to operating
tax loss carry forwards (NOte).......ccceeveeeruerieienieinenieenieenienieneees (25) (136)
Valuation allowance related to total
deductible temporary differences, etc (1,377) (1,357)
Total valuation alloOWanCe............ccceecveervieieeiieniereenieecreeneeaens (1,403) (1,493)
636 779
Deferred tax liabilities:
Net defined benefit aSSEt........ccvuevieriiriieiiieiieeiecieceece et 173) (281)
Reserve for advanced depreciation............c.cccevevenenenincnicniecans (87) 87)
Reserve for special depreciation.............ccccc.c..... (23) —
Unrealized gain (loss) on other securities........... (464) (826)
Deferred gain (loss) on hedging derivatives — )
Difference from fair value of subsidiaries............ccceeverveciiecueennenns (585) (546)
Total gross deferred tax liabilities...........cccccoceveniecnennceeenene. (1,335) (1,749)
Net deferred tax assets (liabiliti€s)........c.cccevveeereeieeereiennennn. ¥ (698) ¥ 970)
(Note) Amount of operating tax loss carry forwards and its deferred tax assets by carryforward period
Millions of yen
March 31, 2021
LDiste %gsnsear or ?ﬁ%ﬁg\ag ;g:rasr Due after 5 years Total
Operating tax loss
carry forwards (*1)............ ¥ 26 ¥ 129 ¥ — ¥ 155
Valuation allowance ............ ) (129) — (136)
Deferred tax assets.............. 18 — — g2 18

*1 The amount of operating tax loss carry forwards is multiplied by statutory tax rate.
*2 The recoverability of deferred tax assets related to operating tax loss carry forwards is calculated to the
extent that is expected to be recoverable by using the estimated amount of future taxable profit based on

the current business prospect of each company.

(b) The reconciliation between the statutory tax rate and the effective tax rate as at March 31, 2020 and 2021

is presented below:

SEATULOTY TAX TALE ..eeevveeereerieeiiesiieieeiteetecteeteeteesteesteesseesaeeseenaessaessnanseens
Permanent differences on expenses not deductible ......................
Permanent differences on income not taxable.............cccceeveereennnne
Accrued bonuses to directors and statutory

auditors Not deducCtible ..........ccvevieeieiieiiieieeecie e
Inhabitant taxes per capita
Valuation allowance

As of March 31,

2020 2021
30.4% 30.4%
0.9 0.8
0.3) (0.3)
0.4 0.5
0.7 0.7
0.7 46
0.8 1.8
32.2% 38.5%
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12. Segment Information
(a) The Company and its subsidiaries operate principally in the following 4 industrial segments:

Construction............ Construction, engineering works, development and solar power generation.
Golf courses............. Management of golf courses
Hotels.....ccccoevveveennenne Management of hotels

Advertising agent .... Management of advertising agent

(b) The segment information of the Company and its subsidiaries for the years ended March 31, 2020 and
2021 is presented below:

Millions of yen

2020
Golf Advertising

Construction  courses Hotels agent Total Reconciliations Consolidated
1. Net sales and operating income
Net sales
Customers ¥ 58233 ¥ 234 ¥ 2028 ¥ 1454 ¥ 61951 ¥ — ¥ 61,951
Intersegment or 1 4 9 74 82 (82) .
transfer
Total 58,234 239 2,031 1,529 62,034 (82) 61,951
Operating income ¥ 2905 ¥ 6 ¥ 55 ¥ 48 ¥ 3016 ¥ 27 ¥ 3,043
II. Other
Depreciation 320 32 357 15 726 @7 698

Millions of yen

2021
Golf Advertising

Construction  courses Hotels agent Total Reconciliations Consolidated
I . Net sales and operating income
Net sales
Customers ¥ 73244 ¥ 206 ¥ 606 ¥ 1,208 ¥ 75265 ¥ — ¥ 75,265
Intersegment or 1 4 0 53 58 (58) .
transfer
Total 73,245 210 606 1,262 75,324 (58) 75,265
Operating income ¥ 3382 ¥ 1 ¥ 672) ¥ 32 ¥ 27143 ¥ 27 ¥ 2,770
II. Other
Depreciation 341 28 345 13 729 @27 702
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13. Per Share Data
Net assets per share and earnings per share for the years ended March 31, 2020 and 2021 are as follows:

Yen

2020 2021
Net aSSets PEr SaAre ........cccovvevieriieriieiieeeeee e ¥ 5,435.92 ¥ 5,786.54
Earnings per share — primary...........cc.cccceceiiiininicninineeeseeeene 343.92 290.71
1. Basis of net income per share of common stock for the years ended March 31, 2020 and 2021 is as

follows:
Millions of yen

2020 2021
Profit attributable to owners of parent............ccccecveevieveenieneesieenenen. ¥ 2,152 ¥ 1,804
Profit pertaining to common stocK...........cccccceueenenen. ¥ 2,152 ¥ 1,804

6,259 thousand 6,207 thousand
shares shares

Average outstanding shares of common stock

2. Basis of net assets per share of common stock as of March 31, 2020 and 2021 is as follows:
Millions of yen

2020 2021
NEEL ASSEES...cuteeiiiteeteei ettt ettt ¥ 34,260 ¥ 36,403
Amounts deducted from Net aSSELS........cceeeveveeeviieiierieeieeeeeeeceeeeieeens 490 498
Non-controlling iNEETESES.........ccvevveierierierieriiereeeeeeeeeee e enes 490 498
Net assets applicable to common StOCK .........cccevvveeviereinieneenieeiennen. 33,770 35,904
Number of shares of common stock at end of year.......................... 6,212 thousand 6,204 thousand
shares shares
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